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Sintilimab on track to become RMB10 bn 
drug  

 Sintilimab gained 2 more large indication approvals. 

 Sintilimab in sight for US approval. 

 Maintain BUY on earlier than expected indication approvals. 

Sintilimab gained 2 more large indication approvals. Innovent’s flagship PD-1 

drug, Sintilimab, received NMPA clearance for 1L combo treatment on squamous 

NSCLC (non-small cell lung cancer) and 1L Hepatocellular Carcinoma 

respectively, adding its total approved indications to 4. We view the approval in 

squamous NSCLC as a breakthrough given the more complicated nature 

compared to non-squamous. We view NSCLC has RMB5 bn peak sales potential 

to Sintilimab. Meanwhile, this is the first regulatory approval for PD-1 on HCC 

combo 1L treatment, and being viewed as a breakthrough on liver cancer. We 

expect RMB2 bn peak sales potential on this indication. These approvals came 

earlier than expected and we see these recent approvals are well positioned for 

the 2021 NDRL negotiation. Sintilimab still has 7 projects in clinical phase 3, 

making it on track towards RMB10 bn revenue by FY24E. 

Sintilimab in sight for US approval. (i) U.S.FDA accepted regulatory 

submission for Sintilimab as first line combo treatment on non-squamous NSCLC, 

paving way for its US commercialization, (ii) in the global phase 3 ORIENT-15 

study, Sintilimab met the overall survival primary endpoint for first line combo 

treatment on esophageal squamous cell carcinoma. On domestic front regarding 

biosimilars, China NMPA and Taiwan FDA accepted NDA for Pemigatinib on 

metastatic cholangiocarcinoma with a FGFR2 fusion or rearrangement. 

Maintain BUY on earlier than expected indication approvals. Because of 

ahead of schedule indication approvals, we slightly revise up FY22E/23E revenue 

by 2%/1%. We maintain BUY with DCF target price maintained at HK$105, which 

also represents 20.1x/14.8x FY22E/23E price to sales. 
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Company Update  

BUY 
UNCHANGED  

Close price: 

Target Price: 

HK$78.0 

HK$105.0 (+34.6%) 

Prior TP: HK$105.0 
 

  

Key Data 
 

 HKEx code  1801  

 12 Months High (HK$) 107.10  

 12 Month Low (HK$) 46.25  

 3M Avg Dail Vol. (mn) 6.17  

 Issue Share (mn) 1,458.45  

 Market Cap (HK$mn)       113,759.33   

 Fiscal Year  12/2020  

 Major shareholder (s) Dr. Michael Yu 
 (7.83%) 

 

 Source: Company data, Bloomberg, OP Research 
Closing price are as of 05/08/2021 

 

 
Price Chart 

 

 1mth 3mth 6mth 

Absolute % -8.9 -3.3 -17.2 

Rel. MSCI CHINA % -0.3 7.2 4.7 

 

Company Profi le 
Innovent Biologics, Inc. operates as a 

biopharmaceutical company. The Company 

develops, manufactures, and distributes 

monoclonal antibody drug candidates for the 

treatment of oncology, ophthalmology, 

autoimmune, cardiovascular, and other 

diseases. Innovent Biologics serves 

customers in China. 

  

  

  

  

  

 

Exhibit  1: Forecast  and Valuation 
Year to Dec (RMB mn) FY19 FY20 FY21E FY22E FY23E 

Revenue 1048 3844 3825 6375 8702 

 Growth (%) 10,953.3 266.9 (0.5) 66.7 36.5 

EBITDA  (1679) (948) (1406) (220) 922 

 Growth (%) (17.6) 43.5 (48.3) 84.3 518.0 

Net profit (1720) (998) (1312) (82) 996 

 Growth (%) 70.2 42.0 (31.4) 93.8 1,314 

Diluted EPS (HK$) (1.43) (0.83) (1.08) (0.07) 0.82 

EPS growth (%) 70.2 42.0 (30.1) 93.8 1,314 

Change to previous EPS (%)   (6.2) (12.7) 6.6 

Consensus EPS (HK$)  0.00  (1.01) (0.26) 0.54  

ROE (%) (41.0) (16.9) (13.0) (0.7) 8.5  

EV/Rev (x) 98.4  26.0  27.6  16.7  12.2  

EV/EBITDA (x) (61.4) (105.5) (75.1) (482.6) 115.2  

P/E (x) N.A. N.A. N.A. N.A. 95.0  

Source: Bloomberg, OP Research 
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Financial Summary  

Year to Dec FY19 FY20 FY21E FY22E FY23E 

 
Year to Dec FY19 FY20 FY21E FY22E FY23E 

Income Statement  (RMB mn) 

     
Ratios 

 
        

Sintilimab (PD-1) 1,016 2,290 3,250 5,200  7,000  

 
Gross margin (%) 88.1  89.9  84.9  84.9 84.5 

Biosimilars  0 78 360 690  1,150  

 
Operating margin (%) (168.6) (27.0) (39.9) (5.9) 8.4 

Licence and others 32 1,476 215 485  552  

 
Net margin (%) (164.2) (26.0) (34.3) (1.3) 11.4 

Turnover 1,048 3,844 3,825 6,375  8,702  

 
Selling & dist'n exp/Sales (%) 113.8  44.9  54.6  41.6 36.4 

  YoY% 10,953 267 (0) 67  37  

 
Admin exp/Sales (%) 24.4  11.4  13.6  10.4 8.8 

COGS (125) (388) (578) (960) (1,345) 

 
Payout ratio (%) 0.0  0.0  0.0  0.0 0.0 

Gross profit 923 3,456 3,247 5,415  7,357  

 
Effective tax (%) 0.0  0.0  0.0  0.0 0.0 

  Gross margin 88.1% 89.9% 84.9% 84.9% 84.5% 

 
Total debt/equity (%) 30.8  21.7  16.8  16.9 15.5 

Other income 54 (480) 0 0  0  

 
Net debt/equity (%) Net cash  Net cash  Net cash  Net cash Net cash 

Selling & distribution (1,192) (1,725) (2,088) (2,650) (3,168) 

 
Current ratio (x) 5.2  6.4  7.3  4.9 4.1 

Admin (255) (437) (520) (666) (767) 

 
Quick ratio (x) 4.9  5.9  6.8  4.4 3.6 

R&D (1,295) (1,851) (2,166) (2,474) (2,690) 

 
Inventory T/O (days) 1,048  664  450  450 450 

Other opex 0 0 0 0  0  

 
AR T/O (days) 86  45  48  48 48 

Total opex (2,742) (4,013) (4,775) (5,790) (6,625) 

 
AP T/O (days) 246  114  130  130 130 

Operating profit (EBIT) (1,766) (1,037) (1,527) (375) 733  

 
Cash conversion cycle (days) 888  596  368  368 368 

  Operating margin -168.6% -27.0% -39.9% -5.9% 8.4% 

 
Asset turnover (x) 0.2  0.5  0.3  0.4 0.5 

Provisions 3 0 0 0  0  

 
Financial leverage (x) 1.5  1.4  1.3  1.3 1.4 

Interest Income 103 247 295 373  343  

 
EBIT margin (%) (168.6) (27.0) (39.9) (5.9) 8.4 

Finance costs (59) (68) (80) (80) (80)  Interest burden (x) 1.0  0.8  0.9  0.2 1.4 

Profit after financing costs (1,720) (859) (1,312) (82) 996  

 
Tax burden (x) 1.0  1.2  1.0  1.0 1.0 

Associated companies & JVs 0 0 0 0  0  

 
Return on equity (%) (41.0) (16.9) (13.0) (0.7) 8.5 

Pre-tax profit (1,720) (859) (1,312) (82) 996  

 
ROIC (%) 0.0  (60.5) (48.0) (9.9) 16.2 

Tax 0 (140) 0 0  0  

 
      

Minority interests 0 0 0 0  0  

  
     

Net profit (1,720) (998) (1,312) (82) 996  

 
Year to Dec FY19 FY20 FY21E FY22E FY23E 

  YoY% 70 42 (31) 94  1,314  

 
Balance Sheet (RMB mn)           

  Net margin -164.2% -26.0% -34.3% -1.3% 11.4% 

 
Fixed assets 1,345  1,584  2,152  2,730 3,281 

EBITDA (1,679) (948) (1,406) (220) 922  

 
Right-of-use assets 92  327  327  327 327 

  EBITDA margin -160.3% -24.7% -36.8% -3.5% 10.6% 

 
Intangible assets & goodwill 0  33  33  33 33 

EPS (RMB) (1.267) (0.736) (0.901) (0.056) 0.684  

 
Associated companies & JVs 0  0  0  0 0 

  YoY% 70 42 (23) 94  1,314  

 
Long-term investments 252  139  139  139 139 

DPS (HK$) 0.000 0.000 0.000 0.000  0.000  

 
Other non-current assets 87  285  285  285 285 

      

 
Non-current assets 1,775  2,368  2,936  3,514 4,065 

Year to Dec FY19 FY20 FY21E FY22E FY23E 

 
Inventories 359  706  712  1,184 1,658 

Cash Flow  (RMB mn)           

 
AR 248  475  503  838 1,144 

EBITDA (1,679) (948) (1,406) (220) 922 

 
Prepayments & deposits 152  165  191  319 435 

Chg in working cap (141) (357) 45  (135) (155) 

 
Other current assets 2,272  357  357  357 357 

Others 142  0  0  0 0 

 
Cash 2,426  7,764  9,822  9,027 9,317 

Operating cash (1,678) (1,305) (1,361) (356) 767 

 
Current assets 5,455  9,467  11,586  11,725 12,912 

Interest received 71  247  295  373 343 

       Tax 14  (140) 0  0 0 

 
AP 84  121  206  342 479 

Net cash from operations (1,594) (1,198) (1,066) 18 1,110 

 
Tax 0  0  0  0 0 

 
     

 
Accruals & other payables 885  974  995  1,658 2,263 

Capex (366) (328) (689) (733) (740) 

 
Bank loans & leases 33  271  271  271 271 

Investments (2,276) 1,539  0  0 0 

 
CB & othe debts 42  120  120  120 120 

Dividends received 0  0  0  0 0 

 
Other current liabilities 0  0  0  0 0 

Sales of assets 0  30  0  0 0 

 
Current liabilities 1,044  1,486  1,592  2,391 3,133 

Interests paid (41) (63) (80) (80) (80) 

     

  

Others 3  (510) 0  0 0 

 
Bank loans & leases 833  935  935  935  935  

Investing cash (2,681) 668  (769) (813) (820) 

 
CB & othe debts 582  588  588  588  588  

FCF (4,275) (531) (1,835) (796) 290 

 
Deferred tax & others 17  46  46  46  46  

Issue of shares 2,127  4,614  3,893  0 0 

 
MI 0  0  0  0  0  

Buy-back 0  0  0  0 0 

 
Non-current liabilities 1,431  1,569  1,569  1,569  1,569  

Minority interests 0  0  0  0 0 

       Dividends paid 0  0  0  0 0 

 
Total net assets 4,756  8,780  11,361  11,279  12,274  

Net change in bank loans 33  441  0  0 0 

       Others (9) 814  0  0 0 

 
Shareholder's equity 4,756  8,780  11,361  11,279  12,274  

Financing cash 2,151  5,869  3,893  0 0 

 
Share capital 0  0  0  0  0  

 
     

 
Reserves 4,756  8,780  11,360  11,278  12,274  

Net change in cash (2,124) 5,338  2,058  (796) 290 

       Exchange rate or other Adj 25  0  0  0 0 

 
BVPS (HK$) 3.96  7.31  8.82  9.30  10.12  

Opening cash 4,525  2,426  7,764  9,822 9,027 

       Closing cash 2,426  7,764  9,822  9,027 9,317 

 
Total debts 1,464  1,905  1,905  1,905  1,905  

CFPS (HK$) (1.386) (1.203) (1.057) (0.293) 0.632 

 
Net cash/(debts) 2,769  5,859  7,917  7,122  7,412  

Source: Company, OP Research 
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Our recent reports 

Date Company / Sector Stock Code Title Rating Analyst 

05/08/2021 Greentown Mgmt 9979 Safe sail inside the Storm  BUY John Siah 

05/08/2021 Xinyi Energy 3868 More M&A coming in 21H2E BUY John Siah 

30/07/2021 SF REIT 2191 First logistics REITs in HK, riding the e-commence wave NR John Siah 

27/07/2021 China Edu Sector - Private Higher Edu will not be the next K12 tutoring - John Siah 

13/07/2021 HKTV 1137 Edging up GMV with enabler business kicking off  BUY Kevin Tam 

07/07/2021 Xinyi Energy 3868 Fast growing solar farms with promising dividend outlook  BUY John Siah 

02/07/2021 Yidu Tech 2158 Getting closer to breakeven BUY Kevin Tam 

24/06/2021 Greentown Mgmt 9979 21H1 net profit expected to up more than 70% YoY  BUY John Siah 

11/06/2021 TCL Electronics 1070 Turnaround possible in 2H21E BUY Kevin Tam 

09/06/2021 Tian Lun Gas 1600 Zhuhai Port (000507.SZ) becomes new major shareholder  BUY John Siah 

03/06/2021 Tian Lun Gas 1600 Attractively valued with solid outlook  BUY John Siah 

25/05/2021 Yeahka 9923 Narrowed valuation premium on revised growth outlook  HOLD Kevin Tam 

20/05/2021 China Edu Sector - Policy risk on private higher education eased - John Siah 

17/05/2021 AAC Tech 2018 Acoustic and optics led strong rebound in 21Q1 BUY John Siah 

12/05/2021 HKTV 1137 Convincing long term prospect despite sluggish near term 

GMV 

BUY Kevin Tam 

30/04/2021 China Edu Group 839 Ready for more M&A BUY John Siah 

22/04/2021 New Higher Edu 2001 More visible growth path BUY John Siah 

22/04/2001 Edvantage Group 382 Fascinating growth story set to take off BUY John Siah 

21/04/2021 Innovent Bio 1801 More convincing pipeline development BUY Kevin Tam 

15/04/2021 AAC Tech 2018 Optical segment beginning to shine BUY John Siah 

31/03/2021 HKTV 1137 FY20 bottom line fell short on fulfillment cost  BUY Kevin Tam 

29/03/2021 361 Degrees  1361 Encouraging recovery in 2H20, visible growth for FY21E  BUY Kevin Tam 

25/03/2021 Greentown Mgmt 9979 Pure cash cow with surprise on dividend  BUY John Siah 

23/03/2021 Yeahka 9923 Payment driven growth thesis remains compelling  BUY Kevin Tam 

17/03/2021 Yidu Tech 2158 Digging the healthcare big data goldmine BUY Kevin Tam 

22/02/2021 Razer  1337 A year of harvest NR John Siah 

04/02/2021 HKTV 1137 Flat Jan GMV, but still upbeat on growth prospect  BUY Kevin Tam 
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