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About Micro Connect

Micro Connect is a new financial market platform
connecting global capital with China’s micro and
small businesses. With a fund platform, structured
product solutions, and an exchange platform in the
planning, Micro Connect offers efficiency and
liquidity in small business investing for global
professional investors and offers a new alternative
to impact investing.

Micro Connect

Releasing the investment value of SMEs in China
through technological innovation

B Daily Revenue Contract (DRC) allows professional investors in the
financial market to directly invest in China’s small and micro consumer
market, while allow SMEs to raise fund in an efficient manner.

B Micro Connect is an expert to release the value of SMEs. It focuses on
investment of small stores in restaurants, retail, consumer services, and
culture & sports.

B Micro Connect China Feeder Fund (“MCCF”) enables professional
investors to invest in a well-diversified portfolio of small stores.

B Micro Connect (Macao) Financial Assets Exchange (“MCEX”) allows
professional investors to build their customised DRC portfolio.

Daily Revenue Contract (DRC): A gateway to accessing the universe of China’s
vibrant consumer economy. SMEs' financial needs were previously overlooked by the
financial market due to the high cost of information, despite the fact that they contributed
more than 60% of GDP and more than 80% of employment. iResearch forecasted the
shortfall between loan demand for SMEs and SME loans from financial institutions reached
RMB 53.7 trillion in 2021. DRC is an innovative cash-flow based investment tool, neither
debt nor equity. Financial investors can collect an agreed-upon portion of the daily revenue
of the invested projects. Technology makes the automated repayment mechanism of DRC
possible under the dominance of cashless payments, transparent transaction records, and
the adoption of SaaS cloud ERP in China. DRC connects the capital market with the small
and micro economy in China. It is believed the DRC could unlock the value of SMEs and
push forward the development of SME financing in China.

Micro Connect: An expert to release the value of the small and micro economy in
China. Micro Connect established a transparent revenue sharing investment tool based on
the DRC and the automated revenue collection mechanism (“ARM”) to tap into the
flourishing small and micro economy in China. Micro Connect focuses on investment of
restaurants, retail, services and culture & sport. Micro Connect could share revenue from
small stores based on the ARM, and it does not involve a change in the ownership of the
shares. Micro Connect makes small investments in many small stores to build a well-
diversified portfolio with low exposure to the operational risks of particular stores, thanks to
the operational independence among small stores.

MCCF enables professional investors to invest in a well-diversified small store
portfolio. As of 7 Mar 2023, the fund invests in over 2,800 small stores in various consumer
sectors, covering over 240 chained-brands. The fund has been well received by investors,
and its performance has proven DRC investments to be high-return and low-risk. From the
inception date (Feb 2022) to 31 Jan 2023, the return of MCCF reached 15.2%, with volatility
of 3.6% and sharp ratio of 3.05x. DRC is a feasible investment tool to diversify the
investment portfolio’s risk thanks to the lower correlation between the return of DRC
investment and equity indices.

Micro Connect (Macao) Financial Assets Exchange (“MCEX”) allows professional
investors to customise a DRO portfolio. Micro Connect will introduce the world’s first
DRO (“Daily Revenue Obligation”) exchange, MCEX, to worldwide financial investors on 25
March 2023. The exchange links-up small stores with global capital. Professional investors
can directly invest in DRO assets. MCEX will start the trial operation, and the official opening
of the exchange is scheduled to touch down within 3-4 months. We will have a detailed
introduction to the operation of the exchange soon afterwards.

Risks: (1) the prolonged weak retail market sentiment which drags daily return of DRC; (2)
the increase in the failure rate for DRCs, (3) Shorten than expected business life cycle of
invested stores.
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The payback period of a DRC varies
in different consumer subsectors.
Micro Connect anticipated the
average payback period for an
invested store to be around 22
months 16 Feb 2023.

Fri, 24 Mar 2023
Micro Connect

Daily Revenue Contract (DRC): An
innovative financial tool to untap the value
of vibrant consumer economy

Daily Revenue Contract (DRC)

DRC is a contract under which investors can receive the future revenue flow of the
company in which they have invested. It is tailored for investment in
microenterprises, especially franchised retail businesses. It is neither debt nor
equity and represents contractual entitlements to an agreed percentage of daily
revenue share for an agreed time period from an invested store.

DRC may have lower seniority than Bond and Equity legally, but they have the
highest seniority in that they can directly collect a portion of every dollar of
revenue generated from the invested project.

Investors who invest in DRC could receive an agreed-portion of daily revenue from
the invested store.

Exhibit 1. Micro Connect invests in small businesses with Daily Revenue
Contract (DRC)

= Simple Product: Commercial Contract with stores

= Simple Terms: Only Revenue Sharing Ratio and Period

D Rc = Simple Pricing: Formula-based calculation

= Simple Exit: Daily cashflow recollection automatically via system

= Simple Return: A % from the transparent top-line of a business, period

TII = MICR®
CONNECT
A chain/ franchised store with the After data verification, MC offers to invest RMB Y
following unit economics: in the store, whereby:
Expected monthly revenue verified b . ol chari, _ Y
Mé): RMB 250100{) v Initial sharing % = 'RMB 250,000 per month x 10 months

If store seeks RMB 500K (Y), initial sharing % =

E ted i t t d:
XPeCtec INVESIMENt recovery peno 20%, which will lower after payback

10 months

*The above example is for reference only. The investment terms varies in different DRCs.

Source: Presentation material of Micro Connect
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Digital infrastructure makes DRCs a feasible tool to invest in the
grassroots economy

Technological innovations, such as the dominance of cashless payments, make it
easier for financial institutions to evaluate SME operating performance and trace
revenue details. It reduces the cost of evaluating the operating performance of
SME and it also reduces the implicit cost, such as the time to process a loan
application. As a result, it significantly increased the risk-to-reward ratio for

financial institutions when they serve the financing needs of SMEs.

Micro Connect, who is a pioneer in bridging small and micro businesses with the
capital market, has established an automated repayment mechanism ("ARM")
based on the linkage to POS systems and SaaS platforms of invested companies.
It is designed to automatically capture revenue from consumer-facing chain stores
and franchises, and these businesses have already widely adopted digital

payment.

Micro Connect can automatically calculate, capture, and distribute cash flows in
DRC via connected systems with various POS, SaaS, and integrated payment

systems.

Exhibit 2. How Micro Connect secures the receipt of investment return via the automated repayment system

Micro Connect accesses to revenue data flow and achieves automated revenue collection
through its Automated Repayment Mechanism(ARM)

W ;

Consumer :
v In-store :
E-payment/cash
payment/voucher spending

Cash Collection :
v Third-party payment
platform :
Wechat /Alipay /Union Pay
v' “Aggregated payment”
services:
Shougianba /Duolabao / Saobei

Clearance:
v" Joint Accounts at partner
LELS
v" Bank Accounts

v Delivery/Takeaway:
Takeaways services,
community group-buying
services

Micro Connect @ Automatic

@
‘ Revenue Data Flow ARM system revenue splitting

Sources: Micro Connect, Translated by OP Research

Micro Connect demands that companies that want to receive DRC investment to
setup Saas, direct access to digital payment systems, and obtain authorization for
sharing revenue from the latter’s business accounts. This is to enable Micro
Connect to install an automated repayment system to automatically share revenue

from invested companies.

Page 3 of 16
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Exhibit 3. Micro Connect establishes “Micro Star”, which is a market operating system, to enable scalable
and precision investment

The Micro Star has 5 key components
1 Product supported by 2 ARMs and 2 MAPs

DRC: a fit-for-purpose product,

non-debt, non-equity entitlement

(DRCs) to an agreed % of daily revenue
from an invested store

Daily Revenue Contracts

Authenticated Rights Market
(Rights ARM): 3 blockchain-
Repayment enabled distributed

Automated Repayment
Mechanism (Repayment ARM):
digital capturing of daily

revenue share allows for easy ARM g.'?.ﬁq%c-r ;nnadr lli(frzi}::lz:;lith ;c)rfa;:::: Il:\;n
enforcement on DRC R e v

invested

Production § Projections
Modularized Automation MAP MAP

Production (Production MAP):
an internal workflow
management protocol to
support rapid and scalable
capital deployment

Market Actuarial Projections
(Projections MAP): a data
analytics and machine learning
tool to guide smart and precise
investment decisions

Source: Presentation material of Micro Connect

Exhibit 4. Micro Connect establishes a whole-process evaluation and monitoring system

i
Evaluation of store revenue

Micro Connect’s smart evaluation
engine for stores

Imbedded algorithm to dynamically

adjust the revenue model
!‘@‘I ]
L~ _1 B

Visible operational dashboard

MICR®
CONNECT

HEE

Initial + Screening evaluation of
potential brand partners

Brand evaluation engine

Visualized system for investment
and development
Intelligent operational platform

Five in one

Precise evaluation and
monitoring system

Evaluation of Industry - ‘ P e Risk alarm & monitor
Industry database and knowledgebase N Whole process monitoring

Smart recommendation on brand and and warning system
investment theme

Sources: Micro Connect, Translated by OP Research
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DRC could un-tap the enormous value of
vibrant consumer economy

China’s small-and-micro businesses is an untapped blue ocean for financial and
institutional investors.

SMEs have an overwhelming contribution to China’s GDP and employment.
However, they are quite underserved by China’s financial market. According to
iResearch, only 29.9% of inclusive SMEs (unit: number) have received loan
facilities from banks and financial institutions.

SMEs benefit from the elevated internal demand under China’s emphasis on
boosting the “inner circulation”. They also benefit from the acceleration of
urbanization and the lower operating barriers for new aspiring entrepreneurs under
the digitization of the Chinese economy.

Exhibit 5.SMEs’ contribution to the China economy and some facts on SME financing

0,
>60% >80% 40.6% 29.9%

% of Inclusive SME receiving
loan facilities as the total
number of SME(unit: number)

Small businesses account  Small businesses account SME loans as % of total
for >60% of China’s GDP for 80% of jobs loan outstanding

Sources: PBOC’s Governor Yi Gang'’s speech “Several prospective to improve the financial services for SME”(2018), People's Bank of China, China
Banking and Insurance Regulatory Commission, State Administration for Market Regulation, PRC State Councill, iResearch, 2021

SME are being underserved in the financial market

Small-and-micro enterprises in China are eager for financial resources to expand
their businesses. As of Dec 2022, the aggregate loan outstanding for SME
reached RMB 59.7 trillion. iResearch expects the loan balance outstanding
between 2021 and 2026E will grow at a CAGR of 18.1%.

Exhibit 6.2017-2026 China's SME Loan Balance and Inclusive SME Loan Balance (Unit: Trillion RMB)

Loan outstanding : CAGR between 2021 and 2026F
B SME: 18.1% 114.9
Of which - Inclusive SME: 26.6%

co0.s 96.3
59.7 68.1 i 64
43.2 50 : 1.9
314 34.1 37.5 ' 36 2.3 11
e i EEREE

2017 2018 2019 2020 2021 2022 2023F 2024F 2025F 2026F
m |_oan outstanding for SME Of which: Inclusive SME

Sources: www.gov.cn, People's Bank of China, China Banking Association, China Banking and Insurance Regulatory Commission, iResearch
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According to iResearch, there are huge financing needs for small-and-micro
businesses. In 2021, out of 103mn small-stores, 66% of them had financing needs,
but only 21% received loan facilities from banks and financial institutions.

SMEs often find them difficult to obtain financing from ordinary sources due to (1)
lack of collateral, (2) lack of effective evaluation of the enterprise’s credit standards,
(3) no accounting standards and information disclosures that is satisfied by
financial institutions. iResearch pointed out that there is a huge gap between the
actual demand and the loans outstanding for SMEs.

Exhibit 7.There is a huge shortfall between the SMEs’ loan demand and the actual loan outstanding

The gap between the financing need and the loan

SMEs which have financing needs outstanding for SMEs in 2021
(Unit: Trillion RMB) 104.3
68.7% 691% . 68.5% e St
63.2% 75.4 | |
59.1% Fo- A ' 537 |
Coa4 ' :
50.6
31.4
2017 2021
i Gap between demand and SME's loan outstanding
W Loan outstanding for SME
2021Q2 2021Q3 2021Q4 2022Q1 2022Q2 2022Q3 A Estimated financing needs from SME

Sources: www.gov.cn, People’s bank of China, China Banking Association, China Banking and Insurance Regulatory Commission, Online Survey of
Micro-and-small Enterprise, iResearch

DRC is increasingly adopted by small and micro enterprises because: (i) the
investment target does not have rigid repayment obligations given it is a non-debt
instrument; (ii) revenue sharing is limited to a fixed sharing ratio and a limited
period; and (iii) incentives for stores given that DRC typically requires a lower
revenue sharing ratio after the project begins to profit.

Page 6 of 16



. ORIENTAL
o
# PATRON

Micro Connect focuses on investing
in the offline consumer economy,
such as restaurants, groceries,
salons, fithess rooms, bubble tea
shops, etc.

Fri, 24 Mar 2023
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Micro Connect — An expert to bridge
capital market and the small and micro
economy

Micro Connect is a specialist in tapping business opportunities in the China retail
economy through the Daily Revenue Contract ("DRC") and the automated
repayment collection system. It focuses on investing in brick-and-mortar stores,
covering the entire consumer sector, such as restaurants, retail, services and
culture & sport.

Differentiated proposition

Micro Connect invests in the grassroots economy through the DRC. Compared to
traditional asset classes, it has real-time revenue disclosure and prompt collection
of investment returns.

Exhibit 8. Micro Connect offers professional investors a differentiated
investment tool compared with traditional asset classes

Daily Revenue Contract Traditional Asset Classes
Size and Scale Small individual investments in  Larger outlay per investment
Huge number concentrated positions
Risk Characteristics  Fully diversified Corporate level (issuers)
Entry Valuation At Cost Premium(equity multiples)
Disclosure Dalily, real time, automated Prepared by intermediaries
with time lag
Exits/ Returns Immediate and Continuous IPO or trade sale (equity) /

maturity (credit)
Risk Management Direct daily collection Regulatory regimes

Deployment Model Progressive and at store level  Stock picking / bond picking

Sources: Micro Connect, OP Research

How DRC benefits investors

DRC provides financial investors a transparent, effective, and comprehensive
daily revenue data flow. The information is disclosed at a much higher frequency
than the listed company. DRC is an investment tool that has highly transparent
data disclosure.

Investors can build a well-diversified portfolio with continuous revenue flow
contribution by investing in pre-negotiated revenue-sharing contract of small
stores. Thanks to the short payback period and continuous revenue flow of DRC,
investors can make frequent reinvestments, which will eventually boost the
investment return.

Page 7 of 16
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Exhibit 9. Comparison between Revenue Sharing, Equity Investment and Debt Investment

Asset characteristic

Ownership

Management

Return requirements

Direct Cash Flow
Return from Day 1

Reinvestment with
Cash Inflow

Reinvestment Frequency
Return Volatility

Information disclosure

Revenue sharing

1. No collateral and
guarantee

2. Relative low degree of due

diligence

3. Real and complete shop
data. May invest in new
store

No share dilution

1. No intervention on
operation

1. No rigid obligation on
revenue

2. Revenue sharing in a
limited period of time

3. Expose to operating risk of
invested store

Yes
From the first day

Yes

High
Stable

Complete and instant

Private Equity/
Venture Capital

1. No collateral but have
guarantee requirement(s)

2. High degree of due
diligence

3. Highly imaginative and
growth business

Own some shares

1. Have intervention on
operation

2. May assign their preferred
board of director

1. No rigid obligation on
revenue

2. Permanent sharing of profit

3. Expose to operating risk of
invested store

4. May have exit strategies
other than IPO

No
No
No

Low
Large variance

Delay and limited

Private Credit

1. Need collateral(s) and
guarantee(s)

2. High degree of due
diligence with opaque
criteria

3. Real and complete shop
data. In most cases, private
credit does not participate
in a new store opening.

No share dilution

1. No intervention on
operation

1. Rigid requirement on
interest and principal
payment

2. Must pay interest and
principal on time

3. Not relating to the
operating performance

4. May have collateral fee
No

Partial

No

Low
Stable

Delay and limited

Sources: Micro Connect, OP Research

Exhibit 10. Impact of the following market events on the return of Revenue Sharing, Equity Investment and

Debt Investment

IPO

Remain private

Cease Operation

Revenue sharing

No impact

No impact

Lower return (partial / full
Investment recovery by then)

Private Equity/
Venture Capital

Potential high return
(subject to entry valuation)

0
-100%

Private Credit

No impact

No impact

Mitigated by collateral

Sources: Micro Connect, OP Research
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Micro Connect provides a new route for professional
investors to invest in the small-and-micro economy

Micro Connect China Feeder Fund (“MCCF”) allows professional financial
investors to invest in a diversified DRC portfolio with stable return. After the
opening of Micro Connect (Macao) Financial Assets Exchange (“MCEX”),
professional financial investors can customize their DRO (“Daily Revenue
Obligation”) portfolio.

Micro Connect China Feeder Fund

MCCF provides investors with stable annual income growth and capital
appreciation by investing in a highly diversified portfolio of pre-negotiated revenue
sharing contracts with PRC-based small businesses. As of 31 Jan 2023, the fund’s
assets under management (AUM) reached US$80.20mn.

Exhibit 11. Key Highlight of Micro Connect China Feeder Fund (As of 16 Feb 2023)

Diversified Porftolio Average investment Payback period per
+2512 stores in 31 provinces per shop shop investment

and 167 cities, in 74 « RMB322K * Averargely
22 months

categories

Sound Cashflow Low Store Closure

*RMBL1.64 avg.daily cash +Store closure rate of 0.5%
received per 1,000 RMB *Store closed with 58%
investment investment recovery rate

Sources: Micro Connect, OP Research

MCCF adopted the Discounted Exhibit 12. Key Features of the Micro Connect China Fund

Cash Flow model to value the
NAV monthly, which reflects
the valuations of revenue
distribution rights based on

Superior Returns Lower Volatility Controlled Risk

underlying revenue generated ~15% RETURN WELL DIVERSIFIED TRi:;;:xECY
by stores.
The |n|t|a| Valuation iS Expected Net Portfolio Granular Diversification Direct and Daily
performed in aCCOI‘dance, W|th Annual Return Acrussd.:;):nitjilé-:ectnrs Revenue Collection
financial information provided
by brand partners, with
addlt_lonal _analys_ls t_o fine tune “ExiT” Fi DAY 1 COUNTER-CYCLICAL UNCORRELATED
the financial projections of the {TEROMBAE EXPOSURE RISK PROFILE
invested store.
Daily Cash Flow Recovery Focus on Consumer (Staples) Against Traditional
from Moment of Revenue Retail and Services sectors Asset Classes

Generation

Source: Presentation material of Micro Connect

Page 9 of 16
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From the inception date (Feb 2022) to 31 Jan 2023, the return of MCCF reached
15.2%.

MCCF’s unique asset nature shields off external sentiment and volatility otherwise
seen in traditional asset markets. The low correlation between the return of MCCF
and stock indices makes MCCF a feasible tool to diversify the portfolio's risk.

Exhibit 13. Return Characteristic

of MCCF [From the inception date (Feb 2022) to 31 Jan 2023]

MCCF CSI 300 S&P China Bond
Volatility 3.6% 22.1% 7.9%
Sharpe ratio 3.05 -0.59 -1.48
Correlation of MCCF N/A 0.01 0.20

Source: Presentation material of Micro Connect

MCEX offers a complete new
type of investment tool for the
capital market to directly invest in
China consumer sectors. The
exchange is believed to
accelerate the adoption of DRO
and release the growth potential
of small-and-micro economy.

Micro Connect (Macao) Financial Assets Exchange — A marketplace
to freely customise portfolio of DROs
MCEX will begin trial operation from 25 Mar 2023. This is the world’s first DRO

exchange, which allows professional investors to invest an agreed portion of
revenue flow over an agreed period of time.

Exhibit 14. Expected schedule for the operation of MCEX

Now Late June/July
Trial operation 2023
« Soft launch of AO Official launch

25 Mar 2023

Ceremony for
the launch of

and SO » The whole system
put into service
o Official launch of AO
and SO

Micro Connect
Macao Financial
Assets Exchange

Sources: Micro Connect, OP Research

The Exchange provides a highly efficient and transparent market platform that
connects China’s micro-economy with global capital, while offering new
investment opportunities to global investors. In due course, the exchange plans to
provide services related to the trading of other financial assets.

We understand the MCCF will transform into the Micro Connect Leadership
Feeder Fund(“Leadership Fund”). The Leadership Fund focuses on initial offerings
of DROs and serves as a vetting mechanism as part of the listing process. The
fund develops track records for investor disclosure (at least a 90-day tracking
period) at subsequent AOs.

Page 10 of 16
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Appendix: About Micro Connect

Micro Connect is a new market infrastructure and financial technology platform
that links global capital with China’s small and micro businesses. The platform
enables SMEs to access to capital market more easily at an affordable cost.

Micro Connect has created DRCs with enforcement of repayment ARMs. This
allows Micro Connect and investors to collect investment returns in a secure way

under China’s digitalized economy.

Connect

Exhibit 15. Micro Connect improves the financing access of small and micro enterprises

SR M o

Stores $$$ Revenue share ;ﬁ ;E 15 $$$ Revenue share Global Capital

WHAT is our product? HOW do we connect?

Daily Revenue Contracts (DRCs)

A fit-for-purpose product, non-debt,
non-equity entitlement to an agreed %
of daily revenue for an agreed period
from an invested store

Follow the winners: we partner with
leading national and regional brands /
A “Partner” chains with proven track records
for grassroots entrepreneurs

7
With concerted effort in opening stores, HOW do we collect?

we connect millions of stores with global Automated Repayment Mechanism
capital (Repayment ARM): we digitally capture
daily revenue share for easy
enforcement of DRCs

Source: Presentation material of Micro Connect

Exhibit 16. Micro Connect’s milestones

Micro Connect

Group
Hong Kong Office icro Connect

Received approval
to establish Micro

@SFC Type 4 and Type 9 Connect (Macao) Q 2,000 stores

Financial Assets :
: : investment Dec
licenses for Micro Connect Exchange in

1
| Shenzhen Office I China Feeder Fund : (H.K\) Investment 0 Macao SAR Dec 2022
: Q12021 : and Micro Connect : Management Limited July : 2022 :
1 | China Fund | 2022 1 1
! I February 2022 : | |
1 1 1

po———

Announcement of
Micro Connect
Investment Model
August 2021

~

Micro Connect
Group Series B

funding and
flrst 100 stores First 1,000 stores Micro Conn(?ct
investment . completed first
investment asset-backed loan
March 2022 A
August 2022 facility Dec 2022

Source: Presentation material of Micro Connect
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Exhibit 17. Biographies of major management

Name Position Description

Mr. Charles Li Founder and -
Group Chairman  _

Mr. Gary Zhang Founder and -
Group CEO -

Mr. Ramon Li China CEO -

Market structure pioneer across asset classes
Former Chief Executive at Hong Kong Exchanges and Clearing Limited(HKEX)

Led the launch of Stock Connect, Bond Connect, HK Listing Reforms, LME Clear and
acquisition of LME

Served as Chairman at JPMorgan China and President at Merrill Lynch China prior to
HKEX

Experienced cross border investment and asset management professional

At the forefront of China’s financial market reforms

Founding Partner of Oriental Patron Financial Group, led the establishment of CSOP
Asset Management

Served in leadership roles with the PBOC Hainan Branch and Hainan Provincial
Government prior to Oriental Patron

Leads Micro Connect'’s business expansions in China

Served as COO at Tuhu, one of the China’s leading auto aftermarket service providers

Last served as Chief Development Officer at McDonald’s China prior to joining Tuhu in
2019

Sources: Micro Connect, OP Research

Professional investment team.

Micro Connect has >160 professionals from >30 sectors. They are expertise in
retail chain operations, investment, Fintech, physical stores, and major consumer
industries.

Exhibit 18. Micro Connect’s professionals, where they from

ONSHORE (SHENZHEN) OFFSHORE (HONG KONG)
Business Development Business Intelligence Technology Investor Relations Portfolio Management
Real economy veterans with Experience in consumer Market infrastructure, fintech Business development, Portfolio management,
on-the-ground chain store industry business intelligence and platform development capital markets and private equity and structured
opening experience and analytics experience fundraising experience finance

Source: Presentation material of Micro Connect

Fund raising

Micro Connect has received recognition and backing from global top-tier investors.
In March 2022, it raised a USD 70mn Series B round from global top-tier investors.

Exhibit 19. Micro Connect’s Shareholders

SEQUOIA = | 5.?.5.,% 3};“5 ) ?.‘KEHU‘(ADRIAN CHENG)

HTEEHE. K1ElBA

Chuang's Groap

AL

VIL & DARA HOLDINGS |?'l WV | VECTR

Source: Presentation material of Micro Connect
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Exhibit 20. Micro Connect partners

Companies
B 9=uz Ad&win SEOREE
BY s S o
~ .
gg sunen b4 -2 \g]
. ‘‘‘‘‘
RERE QTEE EEE s
"
operators
=@ ® N doce [EHE
e

sew
Z Banks
e SeEnsng o4
BEAS FEIARA S LB
Payment Sector alliance
ﬁ license holder /companies
[ ; 5
\memes 3ty ABKS  wbollms
> ErziE @) BrE Sanny & min
Commercial
property operators Investment
— institutions
S nh /
I 5 Ve -
L ¢ pmm BN ns
Management BEHCARITAL Cypress Capital
ﬁ Consulting
A5 )
u |31 H w¥Ee  oemn s

mEEs

Sources: Micro Connect, Translated by OP Research
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Micro Connect identifies brand partners (brands, chain stores, and franchises) as

a feasible entry point to un-tap investment opportunities in the small and micro
economy in China. Micro Connect leverages brand partners to achieve scale (they

may have hundreds of small businesses), improve investment quality, and
minimize payment risk with the enforcement of ARMs.

Exhibit 21.Investment process of Micro Connect

Deal Sourcing

= Extensive market partners and
alliances connecting potential |}
brand partners meeting our
minimum prerequisite

= Prospects will be rated

our model and system

Investment structuring

= Structure revenue-sharing

Initial Evaluation

according to their sector, size,
unit economics among other via

Implement system connection

»

Brand Partner Engagement

= Partner with satisfactory initial
rating will be contacted for
initial engagement and data
collection

= Risk-return profile of the brand

Micro Connect will not invest in
companies with the following
problems

1. Falsification of data.

2. No strict control on franchised
stores.

3. No dispute/ litigation risk.

4. Operating performance does not
match with the modeling
prediction.

with Brand Partners’ existing is calculated along with the
arrangement and stores |} |> -
) infrastructure or system optimal first allocation
selection criteria with Brand B -
recommended by SZ business = Deploy investment within the
Partners ;
development team allocation range
Real-time data analytics Learning Rebalancing
= Update targeted portfolio
= Monitor and analyze daily = Re-optimize allocation based feu;lﬁ:g(m Daeediopli=ang
incoming parameters of |> on observed risk-return profiles |}

invested stores across sectors

= Update Brand Partners’ traits to
focus on in order to guide deal
sourcing

of invested sectors and brands

Source: Presentation material of Micro Connect

Exhibit 22.How Micro Connect identifies investment opportunities of
grassroots economy

Revenue/ 1.

Micro Connect has full authority to monitor revenue data

invested store:

system 2. The invested companies must have a revenue recognition
system, rules, and they must have complete revenue data.
The system can directly export the operating data.
3. ltis a plus if the store/brand has self-developed IT systems.
Compliance 1. Relevant qualifications for different part of operation

2. For franchise stores, it must have filed the relevant franchise
licenses.

3. The store must have a clear management system for
accounts received in advance that complies with the
regulations of the central and local governments.

Business 1. The invested brand must be established for more than 2
years

2. The invested retail brand must have more than 10 stores,
more is preferred.

3. Micro Connect prefers to invest in brands and stores with
which it has had previous cooperation.

Revenue 1. Preferred investment amount for each

model between RMB200,000- RMB 2 mn
2. % of capital funded by Micro Connect : At most 50%
3.

The revenue sharing period is shorter than the store leasing
period

Sources: Micro Connect, OP Research
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Exhibit 23. Micro Connect’s risk management system

Following the “Winners” Negative Screening

=
c
(7]
% = Invest only in established chain or franchise = Constantly monitor sectors with potential or
o with proven track record and financial existing policy or market risks to avoid short-
E sustainability term allocation
é = Cross-validation and system inspection of = Avoid or pause allocation to regions with
o data provided by the brands current uncertainty (e.g. Covid induced)
v
Highly diversified Pre-deployment checklist
=
g = Limit single brand’s concentration <10% * Legal DD and checklist on investee to
minimize chances of operation disruption (e.g.
2 * Eventually <5% of AUM e
> P, S N .
= = Limit size of first batch total investment in = Validation of system connectivity to ensure
one particular brand accurate synchronization of revenue data
v
kS Automated Repayment Mechanism Monitoring and Reforecasting
[
-§ = Daily automatically splitting of entitled * Imbedded algorit_hm in .adjusting original
d>} cashflow to avoid operation and counterparty forecast base on incoming actual data
? risk = Observation period required before additional
“g;' = Specialized team in monitoring smooth batch of investment into a brand
o implementation of ARM » Reallocation to optimize volatility

Source: Presentation material of Micro Connect

Micro Connect vision

Exhibit 24. Micro Connect adopts a three pronged approach in our “Follow
the Winners” strategy.

Follow Chain Leaders in 2022 Enable Platform Leaders in 2023

Unlock potential in anchor alliances with:
Partnerships with leading national / regional N N
chains with proven track records who possess: Repayment * Commercial real estate investors: property
ARM MICR® leasing and location optimization
CONNECT
AR

Strong ARM capabilities with reliable
operating and financial control

+ SaaS companies: payment solutions and
ARM infrastructure

+ Local governments: promotion of local
business activities

Robust digital payment and data
infrastructure to access timely, accurate data
Production | Projections

MAP MAP

Use capital as the link to foster closer collaborations and develop a more efficient and more equitable
economic model:

For stakeholders: Use DRCs as the enabler to allow capital to better service all stakeholders

Through data services: Launch store-level data services for all stakeholders (investors, chains, store
owners, etc.)

To achieve synergies: Introduce ecosystem platforms to allow platform leaders, chain leaders and
store owners to network and grow

Source: Presentation material of Micro Connect
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